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SUBJECT: ARGENTINE REACTION TO ENDING OF MILITARY ASSISTANCE

THE US EMBASSY IN ARGENTINA CONTINUES To0 BELIEVE THAT THE. | ¥
CANCELLATION OF US MILITARY ASSISTANCE TO ARGENTINA. INCLUDING |
TERMINATION OF FUNDS FOR LEADERSHIP GRANTS. IN ACCORDANCE WITH
PROVISIONS OF THE FOREIGN ASSISTANCE ACT. UWILL DAMAGE US—AREENTINE
BILATERAL "RELATIONS AND UWILL SICNIFICANTLY INCREASE THE CAHANCES
THAT ARGENTINA WILL TURN TO THE SQVIETS FOE ARMS‘AND ASSISTANCE.

THE US DEFENSE ATTACHE REPORTS %HAT GENERAL ANAYA. COMMANDER IN
CHIEF OF THE ARGENTINE ARMYa HAS STATED HE CONSIDERS THIS A

TA
POLITICAL MATTER OF INTERNATIONAL IMPORZINCE AND HAS SAID THAT HE

25X1

WOULD LOOK ™EVEN TO RUSSIA™ TO GET TRAINING SUPPORT.
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DIA and DOS review(s) completed.
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SANCTIONS AGAINST ARGENTINA AT THIS TIME COQULD WELL RESULT
IN THE DISNISSAL O0F THE US NiLITARY MISSION TO ARGENTINA- AND COULD
EVEN LEAD TO OFFICIAL REPRISALS AGAINST US BUSINESS INTERESTS. .
SECAUSE OF THE STATE OF EFLUX OF THE INTERNAL POLITICAL SITUATION
FOLLOWING THE DEATH OF PRESIDENT JUAN PERON. THE POSSIBILITY OF A
STRONG ANTI-US REACTION IS INCREASED SHOULD THE GOVERNMENT FOCUS
ON FOREIGN PROBLEMS IN AN ATTEMPT T DIVERT PUBLIC ATTENTION.

IT IS NOTEWORTHY THAT GENERAL ANAYA UHO IS REGARDED AS A MODERATE .
VOICE WITHIN THE MILITARYs HAS EXPRESSED SUCH STRONG VIEUS. |
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